CABINET FOR ECONOMIC DEVELOPMENT

Steven L. Beshear Oid Capitol Annex Larry M. Hayes

Governor 300 West Broadway Secretary
Frankfort, Kentucky 40601
ThinkKentucky.com

MEMORANDUM

TO: KEDFA Members

FROM: Katie Smith, Executive Directo 6
Office of Financial Services

DATE: June 17, 2015

SUBJECT: KEDFA Board Meeting

The Kentucky Economic Development Finance Authority’s next regular board meeting is
scheduled for Thursday, June 25, 2015 at the Cabinet for Economic Development,
Old Capitol Annex, 300 West Broadway in Frankfort. The meeting will convene at 10:00
a.m. (EDT) in the Board of Directors Conference Room.

If you have any questions, please feel free to contact our office at any time.

ThinkKentucky com mmo r(y An Equal Opportunity Employer MIF/D
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Old Capitol Annex

Board of Directors Conference Room

300 West Broadway
Frankfort, Kentucky

AGENDA

June 25, 2015

Call to Order
Notification of Press
Roll Call

Approval of Minutes
1. Approval of Minutes from May 28, 2015

Reports

2. Approved / Undisbursed Loan Report

3. Financial Statements and Monthly Monitoring Reports

TIF Project (Preliminary)

Don Goodin
Meili Sun

Kimberly Gester / Kylee Palmer

4. Midland Avenue Redevelopment Project Fayette

TIF Project (Final) Kimberly Gester / Kylee Palmer
5. Hotel NULU Project Jefferson

KIFA Project {Final) Bobby Aldridge
6. Bluegrass Angel Venture Fund Ill, LLC Fayette

™ Marshall Ventures Fund I, LLC Daviess

KREDA Projects (Amendment) Bobby Aldridge
7. Metrie, Inc. Montgomery

8. WITHDRAWN

KBI Project (Amendment) Bobby Aldridge
9. Galmont Consulting, L.L.C. Fayette

B Delta Faucet Company Butler

KEDFA IRB Project {Preliminary) Sheri Fisher
10. Baptist Healthcare System Obligated Group Hopkins



KEDFA IRB Projects (Final)

___Sheri Fisher

11. Next Generation Kentucky Information Highway

12. Owensboro Health, Inc.

KEDFA IRB Projects (Amendment)

Sheri Fisher

13. Baptist Healthcare System Obligated Group

14. Madonna Manor, Inc. Kenton
EDB Project (Final) Megan Roe / Sheri Fisher
15. Quiver Ventures, LLC Warren
EDB Project (Modification) Bobby Aldridge
16. Siemens Industry, Inc. Crittenden
KEIA Projects (Extension) __Bobby Aldridge
17. Best Sanitizers, Inc. Boone

Cobb Vantress Clinton

Heaven Hill Distilleries, Inc. Jefferson

Katayama American Company Shelby

Lubrizol Advanced Materials, Inc. Jefferson

M&M Cartage Jefferson

Intemational Crankshaft Incorporated Scott

L'Oreal USA Products, Inc. Kenton

Abilene TX Foods Jefferson

nGimat, LLC Fayette

Plastiblok Ltd McCracken

STEMCO LP Madison
KEIA Projects (Final)
18. Amcor Rigid Plastics USA, LLC Jessamine Marlene Duffy / Debbie Phillips
19. Paducah Riverfront Hotel LP (Tourism) McCracken Corky Peek / Sheri Fisher
20. WITHDRAWN
KBI Projects (Preliminary) & KEIA Projects (Final)
21. Tyson Chicken, Inc. Henderson Frank Tate / Sheri Fisher
22. Tyson Chicken, Inc. Henderson
23. ProCom Heating, Inc. Warren Frank Tate / Sheri Fisher
24. ProCom Heating, Inc. Warren
25. WITHDRAWN
26. WITHDRAWN
27. MISA Metal Fabricating, Inc. Jefferson Lindsey Ransdell / Michelle Elder
28. MISA Metal Fabricating, Inc. Jefferson
29. Challenger Lifts, Inc. Jefferson Megan Roe / Michelle Elder
30. Challenger Lifts, Inc. Jefferson
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KBI Projects (Extension) Michelle Elder
31. Alliance Coal, LLC Fayette
Danafilms, Inc. Simpson
NRE Acquisition Co. LLC dba VMV Paducahbilt McCracken
Quest Industries, LLC Hardin
Vogelsang Corporation Montgomery
America Sednair Compressor System, Inc. Graves
Boyd Company, LLC Jefferson
Brown-Forman Corporation Woodford
Elovations Services Group LLC Boone
FET Engineering, Inc. Nelson
L'Oréal USA Products, Inc. Kenton
Michter's Distillery, LLC Jefferson
Michter’s Distillery, LLC Jefferson
Span Tech, LLC Barren
Stantec Consulting Services, Inc. Fayette
Tegrant Diversified Brands, Inc. Shelby
Thunder Tool & Manufacturing Ltd. Madison
Two Rivers Fisheries, Inc. Ballard
Vuteg USA, Inc. Scott
KBI Projects (Preliminary)
32. General Cable Industries, Inc. Anderson Lindsey Ransdell / Michelle Elder
33. DecoArt, Inc. Lincoln Nick Grisanti / Michelle Elder
34, WITHDRAWN
35. INFAC North America Inc. Taylor Corky Peek / Sheri Fisher
36. WITHDRAWN
KBI Projects (Final) Debbie Phillips
37. Armstrong Hardwood Flooring Company Pulaski
38. Camtech Manufacturing Solutions, LLC Pulaski
39. Cobb Vantress, Inc. Clinton
40. Collecto, Inc. dba EOS CCA Pulaski
41. Continental Refining Company, LLC Pulaski
42. Dana Commercial Vehicle Manufacturing, LLC  Henderson
43. Hendrickson USA, LLC Pulaski
44. Phoenix Products, Inc. Jackson
45. The Carriage House Companies, Inc. Oldham
46. Dana Driveshaft Manufacturing, LLC Jefferson
47. Dr. Schneider Automotive Systems, Inc. Russell
48. WITHDRAWN
49. Mitsui Kinzoku Catalysts America, Inc. Franklin
50. Toyotetsu America, Inc. Pulaski
51. WITHDRAWN



|EIA Project {Preliminary) Don Goodin

52. Park Energy Management Group Fayette

KSBTC Tim Back

53. Catherine J. Parke Scott
Mobile Marketing Solutions, Inc.

dba Brewco Marketing Group Muhlenberg

Nowaskie Fitness, Inc. Nelson
Patterson and Company CPAs PLLC Jefferson
Rudler, Professional Service Corporation Kenton

Kentucky Angel Investment Act Program Kylee Palmer

54. Allison, Robert Willlam Warren 1020 Digital, LLC
Bickel !ll, Paul J. Warren 1020 Digital, LLC
Cox, Mary Kathleen Warren 1020 Digital, LLC
Glasscock, Charles Edward Warren 1020 Digital, LLC
Grant, Craig D. Warren 1020 Digital, LLC
Hardy, David L. Warren 1020 Digital, LLC
Nixon, Mary Warren 1020 Digital, LLC
Ulmer, Daniel Conrad Warren 1020 Digital, LLC
Ulmer, Gary C. Warren 1020 Digital, LLC
Wheeler, Mark Randall Warren 1020 Digital, LLC
Wiseman, Elizabeth Ulmer Warren 1020 Digital, LLC
Hardy, David L. Laurel First Care Holding, LLC
Jones, Jeffrey L. Laurel First Care Holding, LLC
King, Darren Laurel First Care Holding, LLC
Strench, William G. Laurel First Care Holding, LLC
Self, Thomas Benjamin Fayette Gun Media Holdings, Inc.
Young, Christopher H. Fayette Gun Media Holdings, Inc.
Powell, Patrick S. Fayette Scant Evidence LLC

KSBCI Don Goodin

55. Proposed KSBCI Program Guideline Change

Other Business Sheri Fisher

56. KBI Program Enhanced Incentive Counties for FY 2015-2016

Closed Session
57.

Adjournment






Approved Undisbursed List

May-15
KEDFA LOANS
Date Commitment
Applicant Form # County Approved Expires Amount Jobs
None
SMALL BUSINESS LOANS
Date Commitment
Applicant Form # County Approved Expires Amount Jobs
None
TOTAL COMMITMENTS 0

Page 1






CASH & ACCOUNTS RECEIVABLE

Cperating Account

Cash

High Tech Construction Poot
High Tech Investment Pool
High Tech LGEDF Pool
Investment Account
Accounts Receivable
Intergovernment Receivable

Total Cash & Accounts Receivable

KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

ACCRUED INTEREST RECEIVABLE

Loans
Invesiments

Total Accrued Interest Receivable

NOTES RECEIVABLE

Loans Receivable

{Allowance for Doubtful Accounts)
Mortgage Control Account

Total Notes Receivable

TOTAL ASSETS

ACCRUED SALARIES & COMPENSATED ABSENCES

ACCOUNTS PAYABLE

INTERGOVERNMENT PAYABLE

GRANTS PAYABLE

FUND BALANCE

CURRENT YEAR UNDIVIDED PROFITS

TOTAL NET POSITION

STATEMENT OF NET POSITION
513172015
ASSETS
BOND Small Bus. KEDFA ol0: ] COMBINED
FUND A FUND Loan Pool 513115 5131115 5131115
164,468.38 0.00 0.00 164,468 38 0.00 164,468.38
4,009.618.78 13,593,912.21 384,843.72 17,988,374.71 0.00 17,088,374.71
0.00 0.00 0.00 0.00 137,500.00 137,500.00
0.00 0.00 0.00 0.00 3881.921.25 3,881,921.25
0.00 0.00 0.00 0.00 4,043.88 4,043.88
0.00 0.00 0.00 0.00 0.00 0.060
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 1.380,370.00 1,380,376.00
4,174,087.16 13,593,912.21 384,843.72 18,152,843.09 5,403,835.12 23,556,678.22
26,605.08 2.418.08 7.3 29,070.47 4,895.08 33,965.55
32.89 115.34 335 151.58 0.00 151.58
26,637.97 2,533.42 50.66 29,222.05 4,895.08 34,117.13
18,548,407.15 2,235,350.32 11,290.14 20,795,056.61 156,183.63 20,951,240.24
(1,149,163 61} {1,149,163.61)
0.00 0.00
18,548,407.15 2,235,359.32 11,290.14 19,645,893.00 156,183.63 19,802,076.63
22,748,132.28 15,831,804.95 396,184.52 37,827,958.14 5,564,913.84 43,392,871.98
LIABILITIES AND FUND BALANCE
270,252.96 0.00 270,252.96
825.00 0.00 825.00
0.00
0.00 0.00 0.00
38,810,648.99 7,969,084.08 | 46,779,743.07
(1,253,768.81) {2.404,180.24} {3,657,949.05)
37,827,958.14 5,564,913.84 | 43,392,871.98

NOTE: The Small Business Loan Pool is presented separately only for intemal tracking purposes.



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CONSOLIDATED INCOME STATEMENT
FOR THE MONTH ENDING AND FISCAL YTD May 31, 2015

FY 2014-2015 FY 2013-2014
BOND Small Bus 0ocCl YEAR TO YEAR TO
FUND A FUND Loan Pool FUND DATE DATE
INCOME
Interest Income/Loans 15,644.56 4,249.84 40.65 0.00 227,844.78 274170.7¢
Interest Income/ Investmeants 32.89 115.34 335 0.00 1,634.51 1,422.67
Late Fees 0.00 0.00 0.00 0.00 0.02 75.00
Application Fees 81,530.00 0.00 0.00 000 635,467.25 427,958.69
Miscellangous Income 0.00 0.00 0.00 0.00 466.54 244.53
Income 97,207 .45 4,365.18 44,00 .00 865.,413.10 703,871.60
EXPENSES
Salaries 93,926.85 894,884.27 932.855.79
Employea benelits 56,000.37 573,234.77 424,973.01
Other Personnel Costs 0.00 6,464,94 0.00
Contracted Personal Services 9,055.51 141,414.50 118,460.05
Utikties and Heating Fuels 0.00 0.00 0.00
Rentals 0.00 0.00 o oo
Maintanance and Repairs 0.00 0.00 000
Postage and Relaled Services 2.64 9.82 0.43
Telecommunications 0.00 0.00 000
Computer Sarvices 0.00 0.00 0.00
Supplies 0.00 0.00 0.00
Miscellaneous Services 100.00 100.00 30,00
Travel 212.38 249511 291212
Miscellaneous Commodities 0.00 478.50 926.20
Commodities Expanse 0.00 0.00 o000
Bad Debt Expense 0.00 0.00 G6.00
Grant Disbursemant goo 0.00 0.00
Expenses R ¥ 1AL 0.00 0.00 0.00 161918151 1,480,157.60
MET OPERATING INCOME {LOSS) - KEDFA {62,090.30} 436518 44.00 ¢.00 {751,768.81) (776,256.00)
TRANSFERS - KEDFA
QOparating Transfer Out - General Fund 0.00 000
QOperating Transfar Qut - BSSC 0.00 0.00
Operating Transfer Qut - Secretary's Office 0.00 0.00
Operating Transfer Out - New Business 0.00 0.00
Transfer Due from Bonds {500.000.00) {500,000.00)
Granis Bisbursed 0.00 0.60
Cperating Transfer In - Economic Dev 0.00 0.00
Unrealized Gains/{Losses) an Investment 0.00 0.00
Realized Gains/{Losses) on Investment 0.00 0.00
Transfers - KEDFA (X[} 0.00 — 000 0.00 [G00.G00.00) ~ (300.000.00)
NET INCOME - KEDFA (62.090.30) 4,365.18 44.00 0.00 {1.253,768.81) (1,276,286.00)
NEW ECONOMY/INVESTMENT POOL:
Interest Income - Loans 405.61 524171 9,295.75
Late Fees Loan 0.00 0.00 0.00
Disbursements: Projects (1) (305.700.58) ,924,718.95) 30,803.40
Repayments received from Projects 0.00 37,500.00
Misc income 0.00 3.18 0.28
Transfers:
Operating Transfer in - OCI| 0.00 0.00 0.00
Transfer Due from HB406 Bonds 0.00 (275,000.00) (611.014.74)
Operating Transfar Out - OCI (9.069.93) {208,706.18) 113,552.89
NET NEW ECONOMY/INVESTMENT POOL 0.00 0.00 0.00 {314,364.90} (2,404,180.24) {419,762 42)
NET INCOME - COMBINED (62,090,30) 4,365.18 44,00 (314,364.90) {3,657,949.05) (1,696,048 42)

NOTE 1

HOTE 2

NOTE 3  The Small Business Loan Poal is p

0 ly onty for i

Represents disbursements for projacts from OCI Funds. {See OCH listings for detail of approved projects)

Statement does not include interest income for OCI that is swept monthly to OCI's aperating account

) tracking purmp



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CASH POSITION STATEMENT

Fund A Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed
Total Unobligated Balance
2003 Bond Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed
Total Unabligated Balance
Small Business Loan Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance

Bond Funds to be Provided for Loans
Less: Approved/Undisbursed

Total Unobligated Balance

Budget: Cash to be Transferred to Other CED Programs for

CASH AVAILABLE

OCI Fund Cash Balance
High Tech Construction Pool
Less: Approved/Undisbursed
High Tech Investment Pool
Less: Approved/Undisbursed
LGEDF Pool

Less: Approved/Undisbursed

Bond Funds to be Provided for Approved Projects

Bond Funds Available for Projects
Total Unobligated Balance

TOTAL ALL FUNDS

5/31/2015

5/31/2014

$3,870,422.63

INCLUDED IN BAL

0.00

5/31/2015

$3,870,422.63

$13,248,853.90
0.00
0.00

$4,009,618.78

INCLUDED IN BAL

0.00

$13,248,853.90

$377,672.54
0.00
0.00

$4,009,618.78

$13,593,912.21
0.00
0.00

$377,672.54

$500,000.00
(500,000.00)

$13,593,912.21

$384,843.72
0.00
0.00

$0.00

$0.00

$384,843.72

$0.00
0.00

$17,496,949.07

$0.00

$0.00

$137,500.00
$0.00
$5,586,293.88

($3,985,372.00)
$4,043.88
$0.00
$1,715,370.00
$0.00

$17,988,374.71

$3,457,835.76

$20,954,784.83

$137,500.00
$0.00
$3,873,360.93

($2,067,439.00)
$4,043.88
$0.00
$1,380,370.00
$0.00

$3,327,835.81

$21,316,210.52




Kentucky Enterprise Initiative Act (KEIA) Projects

Fiscal 2015
KEDFA Meeting date 6/25/2015
Total Projects Approved Fiscal Year-to-Date 66
Number of Proposed Projects for Current Month 6

Construction Materials and Building Fixtures

Fiscal Year Cap $20,000,000
Approved Fiscal Year-to-Date $12,590,556
Committed Amount $0
Balance Available for Current Month $7,409,444
Proposed Approval for Current Month $980,720
Balance Available for Remainder of Fiscal Year $6,428,724

Research & Development and Electronic Processing Equipment

Fiscal Year Cap $5,000,000
Approved Fiscal Year-to-Date $702,500
Commitied Amount $0
Balance Available for Current Month $4,297,500
Proposed Approval for Current Month $70,000

Balance Available for Remainder of Fiscal Year $4,227 500



Office of Compliance, Financial and Administrative Services
Monthly Monitoring Report as of May 31, 2015

Financial Incentives Programs

Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
KBI 70 4 0 0 7
IE1A 0 0 0 0 0
KEIA 38 0 0 0 0
KIDA 7 6 0 0 G
KJDA 8 6 0 0 3
KREDA 15 19 0 0 18
KIRA 0 0 0 0 0
KJRA 0 0 0 0 0
KIFA 1 9 0 0 3
KESA 0 0 0 0 0
KRA 3 2 0 0 2
KAIA 37 30 0 0 0
TIF 3 13 0 0 0
Totals 182 126 0 0 39

Cash Based Programs
Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
HTP 0 6 0 4 4
Direct Loans 0 0 0 0 0
EDB 2 4 0 2 0
Totals 2 10 0 6 4

Projects Contacted - This category reflects phone calls, e-mails, or other less involved questions.
Projects Monitored - This category includes teview of specific aspects of a project which requires reseatch of
a file or a more in-depth examination.
Completed Exhibits - Project's Fiscal Year End exhibits have been monitored for the year.
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:
Applicant:
Project Name:
City:

Program Type:
TIF Term:

Project Description:

Certification:

Impact:

Public Infrastructure:

Preliminary Approval:

TIF REPORT - PRELIMINARY APPROVAL

June 25, 2015

Department of Administration and Finance of LFUCG
Midland Avenue Redevelopment Project

Lexington County: Fayette
Mixed Use Redevelopment / Blighted Urban Area
20 years OFS Staff: Kylee Palmer

ORPA Staff: Kimberly Gester

Redevelopment project consisting of four different phases along the
Midland Avenue corridor (the eastern entry point to downtown Lexington),
totaling an estimated capital investment of $72 million over a 31.7 acre site.

The proposed development is expected to include approximately:
e 40,000 square feet of leasable mixed-use retail space

e 27,000 square feet of leasable mixed-use restaurant space

¢ 70,000 square feet of office space

¢ 190,000 square feet of multi-family residential space

The construction is estimated to take place over the next five years. Three

businesses currently operate and intend to remain within the Development
Area.

Jim Gray, Mayor of the Lexington-Fayeite Urban County Government, has
certified that the Midland Avenue Redevelopment Project is not reasonably
expected to be developed without public assistance, including but not
limited to tax increment financing.

The applicant estimates that the Project will annually support 800 jobs, and
result in new State and local taxes over a 20-year period in excess of $34.9
million.

Infrastructure costs total approx. $17 million:

o Land preparation

e Curbs, sidewalks, and related improvements
e Road improvements

¢ Utilities and street lighting

¢ Public parking

o Storm & sanitary sewer improvements

e Public spaces or parks and other amenities

By granting preliminary approval, KEDFA would enable staff to begin
working with the Office of State Budget Director and the Office of Financial
Management to create criteria for which a consultant would review the
project feasibility including financing, appropriateness for the use of the TIF
program and potential increments, and whether the project represents a net
positive impact to the Commonwealth.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Preliminary Approval:
Applicant:

Project Name:

City:

Program Type:

TIF Term:

Project Description:

Infrastructure:

Consultant Report:

Total Project Cost:

Increment Recovery:

TIF REPORT - FINAL APPROVAL

June 25, 2015

October 30, 2014

Metro Development Authority, Inc.
Hotel NULU Project

Louisville County: Jefferson
Mixed Use Redevelopment in Blighted Urban Areas
20 years OFS Staff: Kylee Palmer

ORPA Staff: Kimberly Gester

The Hotel NULU Project is a 1.48 acre mixed use redevelopment with a
combination of hospitality, restaurant, retail, and commercial office uses in a
transitioning area of Louisville's downtown referred to as "NULU". The
boutique hotel will support the burgeoning “urban bourbon” trail that is
rapidly becoming established in the east downtown area of Louisville and is
an economic development priority for Louisville Metro and the state.

Approximate 250 space parking garage, utilities, land preparation,
streetscape, roads, sidewalks, street lighting, landscaping and other
improvements

The project was reviewed by our independent consultant and determined to
create a net new positive impact to the Commonwealth. The Office of State
Budget Director and the Finance and Administration Cabinet approved the
consultant’s recommendations and have certified the report and the findings
with their statutorily-required Certification of Net Positive Impact to the
Commonwealth. The applicant has also reviewed the report and agrees
with the findings and the amount eligible for recovery.

$72,998,230 Type of Eligible Cost: Public Infrastructure

The following taxes are available for recovery from the footprint over the TIF
term through an 80% recovery:

Withholding Tax $5,627,842
Sales Tax $23,607,738
Real Estate Property Tax $1,010,626
Total Taxes Eligible $30,246,206
Allowed Recovery Percentage x 80%
Potential Increment Stream $24,196,965
Approved Cost: | $4,312,000|
Potential Increment Stream to Approved Cost: 56

Please note only amounts deemed as public infrastructure are eligible for recovery through increments as

outlined above. No state taxes shall be eligible for recovery until the minimum capital investment of $20,000,000
(but not to exceed $200,000,000) has been verified as being invested in the Development Area.






KENTUCKY ECONOMIC DEVELOPMENT AUTHORITY
KENTUCKY INVESTMENT FUND ACT (KIFA) PROJECT SUMMARY

Date: June 25, 2015
Investment Fund: Bluegrass Angel Venture Fund III, LLC
Fund Manager: Christopher H. Young
Proposed Investment .
Fund Amount: $3,000,000 (minimum)/$6,000,000 {maximum)

KIFA Tax Credit Requested: $1,600,000

Description of Fund: The Bluegrass Angel Venture Fund 1i1, LLC was formed (1) to
encourage and assist in the creation, development, or expansion of small businesses
located in Kentucky, and (2) to earn an appropriate rate of return for Fund investors
through investments in early stage development companies positioned for growth and
appreciation in value.

The proposed fund manager, Christopher H. Young, is the Chairman of the Board of
Managers of the Bluegrass Angel Venture Fund III, LLC. Mr. Young is currently the

Chairman of the Board of Managers and the Fund Manager of the Bluegrass Angel
Venture Fund 11, LLC.

KIFA limits the maximum allowable tax credit to 40% of cash contributions to the fund.
To date, the fund manager has secured $3,050,000 in committed cash contributions from
46 investors and expects a maximum committed cash contribution amount of $6,000,000.
KIFA requires no less than four investors, none of which may have a capital interest in
more than 40 percent of the investment fund’s total capitalization, and no less than
$500,000 in committed cash contributions.

Bluegrass Angel Venture Fund I1I, LLC meets the minimum requirements of the KIFA
Program to be considered for approval by KEDFA for tax credits under the program. The
tax credits are allocated to individual investors based upon evidence that the fund has
made eligible investments in “qualified investments” in “qualified activities,” as defined
by the statute.

Based upon review of the application materials, and through discussions with the fund
managers and other members, staff recommends approval of the fund manager and up to
$1,600,000 in available tax credits be allocated to the fund.






KENTUCKY ECONOMIC DEVELOPMENT AUTHORITY
KENTUCKY INVESTMENT FUND ACT (KIFA) PROJECT SUMMARY

Date; June 25, 2015
Investment Fund: Marshall Ventures Fund I, LLC (Daviess County)
Fund Manager: Marshall Ventures Management LLC
Proposed Investment

Fund Amount: $1,800,000 (minimum)/$3,000,000 (maximum)
KIFA Tax Credit Requested: $1,200,000

Description of Fund: The Marshall Ventures Fund I, LLC was formed (1) to assist in
the development or expansion of early stage small businesses located in Kentucky, and

(2) to generate gains for Fund investors through investments in those early stage
businesses.

Mr. John Moore of Marshall Ventures Management LLC is making application on behalf
of the fund and is asking for approval of Marshall Ventures Fund I, LLC as a participant

in the KIFA program as well as approval of Marshall Ventures Management LLC as
Fund Manager under the KIFA program.

KIFA limits the maximum allowable tax credit to 40% of cash contributions to the fund.
To date, the fund manager has secured $700,000 in committed cash contributions from 6
investors and expects a maximum committed cash contribution amount of $3,000,000.
KIFA requires no less than four investors, none of which may have a capital interest in
more than 40 percent of the investment fund’s total capitalization, and no less than
$500,000 in committed cash contributions.

Marshall Venture Fund I, LLC meets the minimum requirements of the KIFA Program to
be considered for approval by KEDFA for tax credits under the program. The tax credits

are allocated to individual investors based upon evidence that the fund has made eligible
investments as defined by statute.

Based upon review of the application materials, and through discussions with the fund
managers and other members, staff recommends approval of the fund manager and up to
$1,200,000 in available tax credits be allocated to the fund.






MEMORANDUM

TO: KEDFA Board

FROM: Robert Aldridge, Assistant Director Cé%s
Compliance Division

DATE: June 25, 2015

SUBJECT: Metrie, Inc.
KREDA Project #1165
Jeffersonville, Montgomery County Kenfucky

Effective December 28, 2013, Moulding & Millwork, Inc., Manufacturing merged into
Moulding & Miliwork, Inc. Effective February 3, 2014, Moulding & Millwork, Inc.
changed it's name to Metrie, Inc. The lender has remained the same throughout. The
Company is requesting approval of an Amendment No. 1 to Second Amended and
Restated Financing Agreement to reflect the assignment of the rights, duties and
obligations of the agreement retroactive to December 28, 2013.

Staff Recommends Approval






MEMORANDUM

TO: KEDFA Board

FROM: Robert Aldridge, Assistant Director @5«
Compliance Division

DATE: June 25, 2015

SUBJECT: Galmont Consulting, L.L.C.
Lexington, Fayette County, Kentucky, KBI-FL-17859
First Amendment to Tax Incentive Agreement

Galmont Consulting, L.L.C., headquartered in Chicago, is a niche consulting firm that
specializes in software testing for Fortune 500 companies. The company was approved
for a KBI project to locate an expanded software testing center in Lexington, creating 80
new high-tech jobs. The Company has outgrown the original project space in
Lexington, and has had to lease additional space in a second location. The Company
has requested that the new site be included in the project. This First Amendment to Tax
Incentive Agreement adds the new site, creating a project campus, and allows the
employees working there to be included as Project Employees. All other aspects of the
project remain the same.

Staff recommends approval.






MEMORANDUM

TO: KEDFA Board

FROM: Robert Aldridge, Assistant Director (bﬁ/
Compliance Division

DATE: June 25, 2015

SUBJECT: Delta Faucet Company
KB\ Project #19276
Morgantown, Butler County Kentucky

Effective January 1, 2015, Morgantown Plastics Company ceased to exist due to a
merger into Delta Faucet Company. Company is requesting approval of an Amendment
to Tax Incentive Agreement to reflect the assignment of the rights, duties and
obligations of the Agreement from Morgantown Plastics Company to Delta Faucet
Company retroactive to January 1, 2015.

Staff Recommends Approval






MEMORANDUM

To: KEDFA Board

From: Sheri Fisher %’

incentive Assistance Division
Date: June 25, 2015

Subject: Hospital Revenue Refunding Bonds, Series 2015A (Baptist Healthcare
System Obligated Group) - $20 million - Inducement Resolution

Attached you will find copies of a proposed Inducement Resolution, including the
Memorandum of Agreement, and New Bond Issue Report relating to the issuance of
hospital revenue refunding bonds in an amount not to exceed $20 million on behalf of
Baptist Healthcare System Obligated Group. The bond proceeds will be used to refund
the City of Madisonville, Kentucky Variable Rate Demand Hospital Revenue Bonds,
Series 2010 (The Trover Clinic Foundation, Incorporated), the proceeds of which funded
the Baptist Health Madisonville Project.

Please note that KEDFA's adoption of a final resolution will be contingent on the
Cabinet's receipt of a referral resolution from the affected local jurisdiction requesting
that KEDFA issue these bonds. Furthermore, a TEFRA hearing for the purpose of
receiving public comment on the proposed bond issue will be conducted by staff prior to
KEDFA's adoption of a final resolution.

KEDFA is a conduit issuer in the transaction and will not have a general obligation or be
held liable for the bonds.

Staff recommends KEDFA's adoption of the attached inducement resolution.






MEMORANDUM

TO: KEDFA Board

FROM: Sheri Fisher?bﬁ
Incentive Assistance Division

DATE: June 25, 2015

SUBJECT: Revenue Bonds - Series 2015

Next Generation Kentucky Information Highway Project — $375 miillion —
Final Resolution

Attached you will find copies of a proposed Bond Resolution and New Bond Report relating to
the issuance of revenue bonds in an amount not to exceed $375 million for the Next Generation
Kentucky Iinformation Highway Project.

On May 28, 2015, KEDFA approved an Inducemenit Resolution authorizing Macquarie
Infrastructure Development LLC as the borrower. Subsequently, Macquarie has assigned all of

its rights and obligations over to KentuckyWired Infrastructure Company, a Kentucky non-stock,
non-profit corporation.

The proceeds of the Series 2015 Bonds (Series 2015A-Senior Revenue Bonds; 2015B-Taxable
Senior Revenue Bonds; 2015C-Subordinate Revenue Bonds) will be used to assist in

financing the acquisition, construction, renovation, equipping and installation of a statewide,
middle mile fiber optic network to connect key sites, including governmental and academic
institutions, and promote economic development. The Finance and Administration Cabinet is
requesting KEDFA issue both tax-exempt and taxable bonds on behalf of the Commonwealth
and KentuckyWired Infrastructure Company.

KEDFA is a conduit issuer in the transaction and will not have a general obligation or be held
liable for the bonds.

Staff recommends KEDFA's adoption of the attached final bond resolution.






MEMORANDUM

TO: KEDFA Board
FROM: Sheri Fisher ga’
Incentive Assistance Division
DATE: June 25, 2015
SUBJECT: Hospital Revenue Bonds, Series 2015A

Hospital Revenue Refunding Bonds, Series 2015B
(Owensboro Health, Inc.) — $125 million — Final Resolution

Attached you will find copies of a proposed Bond Resolution and New Bond Issue Report
relating to the issuance of hospital revenue bonds in an amount not to exceed $125 million on
behalf of Owensboro Heaith, Inc.

The proceeds of the Series 2015A Bonds will be used to finance or refinance the acquisition,
construction and equipping of five Healthplex outpatient facilities in Daviess, Hopkins,
Muhlenberg, Henderson, and Hancock Counties, Kentucky, which will be owned and operated
by Owensboro Health, Inc., formerly known as Owensboro Medical Health System, Inc.

The proceeds of the Series 2015B Bonds will be used to refinance currently callable maturities
of the Series 2010B Bonds.

The affected local jurisdictions have adopted resolutions requesting KEDFA issue these bonds.
A TEFRA hearing for the purpose of receiving public comment on the proposed bond issue will
be conducted by staff on the morning of the KEDFA meeting (prior to KEDFA's adoption of a
final resolution).

KEDFA is a conduit financer in the transaction and will not have a general obligation or be held
liable for the bonds.

Staff recommends KEDFA's adoption of the attached final bond resolution.






MEMORANDUM

TO: KEDFA Board
FROM: Sheri Fisher%
Incentive Assistance Division
DATE: June 25, 2015
SUBJECT: Authorization of an Amendment Resolution for Hospital Revenue Bonds,

Series 2009B-1 through 2009B-4 (Baptist Healthcare System Obligated
Group) - $284,435,000 balance outstanding

Attached you will find a copy of a proposed KEDFA bond resolution amendment relating to
Hospital Revenue Bonds, Series 2009B-1 through 20098-4 on behalf of Baptist Healthcare
System ObligatedGroup with a balance outstanding of $284,435,000.

The Authority issued these bonds in February, 2009 in Series 2009B-1 through B-4, and each
series was supported by bank Letters of Credit. Baptist Healthcare System, Inc. determined it
was in its best interest to convert the outstanding bonds from Letter of Credit backed bonds to
direct purchase bonds by banks, or other financial institutions. To accomplish this conversion,
Baptist needed to add an additional interest rate mode known as the Bank Purchase Mode.
The addition of this interest rate mode could be deemed to cause a reissuance of the original
bonds for tax purposes. A reissuance would mean that the original bonds would become
taxable from the date of the conversion unless a TEFRA hearing was held, approval by the
Issuer and a new tax form filed with the IRS.

A TEFRA hearing for the purpose of receiving public comment will be conducted by staff prior to
the KEDFA meeting. Once the amendment to the Indenture is approved, adding the Bank
Purchase Mode, the conversion to the bank purchases can occur on July 1, 2015.

KEDFA is a conduit issuer in the transaction and will not have a general obligation or be held
liable for the bonds.

Staff recommends approval of the amendment resolution.






MEMORANDUM

TO: KEDFA Board
FROM: Sheri Fisher
Incentive Assistance Division
DATE: June 25, 2015
SUBJECT: Healthcare Facilities Revenue Bonds, Series 2010 (Madonna Manor, Inc.

Project) — $28.44 million — Resolution

KEDFA previously issued its Healthcare Facilities Revenue Bonds (Madonna Manor, Inc.
Project) Series 2010 in an original principal amount of $28,440,000 for the benefit of Madonna
Manor, Inc. Madonna Manor used the bond proceeds to finance the acquisition, construction,
installation and equipping of healthcare and health related facilities in Kenton County, Kentucky.

Franciscan Services Corporation currently guarantees the repayment of the bonds. Madonna
Manor desires to amend its Loan Agreement with KEDFA to reflect the substitution of Catholic
Health Initiatives as the bonds’ guarantor. Catholic Health Initiatives now controls Franciscan
Services Corporation and desires to substitute an obligation issued under its Master Trust
Indenture for the obligation previously provided by Franciscan Services Corporation.

Please note KEDFA will remain the conduit issuer of the bonds and the bends do not constitute
a general obligation of KEDFA or the Commonwealth nor is KEDFA or the Commonwealth liable
for repayment of the bonds.

Staff recommends KEDFA's adoption of the attached resolution and authorization of the
Supplemental Loan Agreement.






Anticipated Project Investment - Owned Total Investment

Land

Building/lmprovements $63,138,000

Equipment $62,504,000

Other Start-up Costs $35,108,000

TOTAL $160,750,000

Anticipated Project Funding Amount % of Total
Economic Development Bond Grant (State) $750,000 0.5%
Bank Loan 0.0%
Local Grant $160,000,000 99.5%
Company Equity 0.0%
Other 0.0%
TOTAL $160,750,000 100.0%

Job and Wage Requirement:
80 new, permanent, full-time, Kentucky resident jobs to be created paying
average hourly wages of  $30.00 , including benefits, within
3 vyears of KEDFA approval of the project and maintain for
3 additional years.

Collateral Required:  Letter of credit, certificate of deposit or other collateral satisfactory to the
Cabinet

Job Payback Provision: $2,344 per job not created or maintained

Wage Payback Provision: pro rata portion of EDB grant based on a formula outlined in the EDB
grant agreement

RECOMMENDED ECONOMIC DEVELOPMENT BOND AMOUNT: | $750,000
















